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price limits, position limits or other controls
on trading;

(2) Surveillance agreements between the
foreign board of trade and the exchange(s) on
which the underlying securities are traded;

(3) Information sharing agreements be-
tween the host regulator and the Commis-
sion or assurances of ability and willingness
to share information with the Commission
and assurances from the foreign board of
trade of its ability and willingness to share
information with the Commission, either di-
rectly or indirectly.

(4) When applicable, information regarding
foreign blocking statutes and their impact
on the ability of United States government
agencies to obtain information concerning
the trading of such contracts; and

(5) Information and data denoted in U.S.
dollars relating to:

(i) The method of computation,
ability, and timeliness of the index;

(ii) The total capitalization, number of
stocks (including the number of unaffiliated
issuers if different from the number of
stocks), and weighting of the stocks by cap-
italization and, if applicable, by price in the
index;

(iii) Breakdown of the index by industry
segment including the capitalization and
weight of each industry segment;

(iv) Procedures and criteria for selection of
individual securities for inclusion in, or re-
moval from, the index, how often the index is
regularly reviewed, and any procedures for
changes in the index between regularly
scheduled reviews;

(v) Method of calculation of the cash-set-
tlement price and the timing of its public re-
lease;

(vi) Average daily volume of trading by
calendar month, measured by share turnover
and dollar value, in each of the underlying
securities for a six month period of time and,
separately, the daily volume in each under-
lying security for six expirations (cash-set-
tlement dates) or for the six days of that pe-
riod on which cash-settlement would have
occurred had each month of the period been
an expiration month; and

(vii) If applicable, average daily futures
trading volume.

[64 FR 29224, June 1, 1999. Redesignated at 66
FR 42287, Aug. 10, 2001]
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Subpart A—General Provisions

§41.1 Definitions.

For purposes of this part:

(a) Alternative trading system shall
have the meaning set forth in section
la(1l) of the Act.
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(b) Board of trade shall have the
meaning set forth in section 1la(2) of
the Act.

(c) Broad-based security index means a
group or index of securities that does
not constitute a narrow-based security
index.

(d) Foreign board of trade means a
board of trade located outside of the
United States, its territories or posses-
sions, whether incorporated or unincor-
porated, where foreign futures or for-
eign options are entered into.

(e) Narrow-based security index has the
same meaning as in section 1la(25) of
the Commodity Exchange Act.

(f) National securities association
means a board of trade registered with
the Securities and Exchange Commis-
sion pursuant to section 15A(a) of the
Securities Exchange Act of 1934.

(g) National securities exchange
means a board of trade registered with
the Securities and Exchange Commis-
sion pursuant to section 6(a) of the Se-
curities Exchange Act of 1934.

(h) Rule shall have the meaning set
forth in Commission regulation 40.1.

(i) Security futures product shall
have the meaning set forth in section
1a(32) of the Act.

[66 FR 44511, Aug. 23, 2001, as amended at 66
FR 44965, Aug. 27, 2001]

§41.2 Required records.

A designated contract market or reg-
istered derivatives transaction execu-
tion facility that trades a security
index or security futures product shall
maintain in accordance with the re-
quirements of §1.31 books and records
of all activities related to the trading
of such products, including: Records re-
lated to any determination under sub-
part B of this part whether or not a fu-
tures contract on a security index is a
narrow-based security index or a broad-
based security index.

§41.11
§§41.3—41.9 [Reserved]

Subpart B—Narrow-Based Security
Indexes

§41.11 Method for determining market
capitalization and dollar value of
average daily trading volume; appli-
cation of the definition of narrow-
based security index.

(a) Market capitalication. For purposes
of Section 1a(25)(B) of the Act (7 U.S.C.
1a(25)(B)):

(1) On a particular day, a security
shall be 1 of 750 securities with the
largest market capitalization as of the
preceding 6 full calendar months when
it is included on a list of such securi-
ties designated by the Commission and
the SEC as applicable for that day.

(2) In the event that the Commission
and the SEC have not designated a list
under paragraph (a)(1) of this section:

(i) The method to be used to deter-
mine market capitalization of a secu-
rity as of the preceding 6 full calendar
months is to sum the values of the
market capitalization of such security
for each U.S. trading day of the pre-
ceding 6 full calendar months, and to
divide this sum by the total number of
such trading days.

(ii) The 750 securities with the larg-
est market capitalization shall be iden-
tified from the universe of all reported
securities, as defined in §240.11Acl-1,
that are common stock or depositary
shares.

(b) Dollar value of ADTYV.

(1) For purposes of Section 1a(25)(A)
and (B) of the Act (7 U.S.C. 1la(25)(A)
and (B)):

(i)(A) The method to be used to deter-
mine the dollar value of ADTV of a se-
curity is to sum the dollar value of
ADTYV of all reported transactions in
such security in each jurisdiction as
calculated pursuant to paragraphs
(b)(1)(i1) and (iii) of this section.

(B) The dollar value of ADTV of a se-
curity shall include the value of all re-
ported transactions for such security
and for any depositary share that rep-
resents such security.
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